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( SIGNATURES

Filings Made By the Registrant.

The Registrant has duly caused this form to be signed on its behalf by the undersigned, thereunto duly
authorized, in the City of __Monroeville , State of __Pennsylvania , February 29, 2004.

THE IT GROUP, INC.
(Registrant)

e Say) oy

Harry JC.'S'&{se, nn Y
Chief Operating Officer

367894.01-Wilmington S1A 2




Exhibi

99.1

t

Exhibit Index

Notice of Filing of Monthly Operating Report for period from November 1, 2003 through
November 28, 2003 (including Exhibits).

367894.01-Wilmington S1A 3




IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF DELAWARE

—————-——.._...__..X
In re: : Chapter 11
The IT Group, Inc., : Case No. 02-10118 (MFW)
et al., :
: Jointly Administered
Debtors.
_._-——-.—-.——_-——X

NOTICE OF FILING OF MONTHLY OPERATING REPORT FOR PERIOD
FROM NOVEMBER 1, 2003 THROUGH NOVEMBER 28, 2003
PLEASE TAKE NOTICE that on December 30, 2003, the
debtors and debtors-in-possession in the above-captioned
cases filed with the Court the Monthly Operating Report
of The IT Group Inc. et al., for the period from
November 1, 2003 through November 28, 2003 (the "Meonthly
Operating Report"), which is attached hereto as
Exhibit A.

PLEASE TAKE FURTHER NOTICE that contemporane-

ously herewith, the Monthly Operating Report was

DKT.NO. _ Jeliacts
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transmitted to the parties listed on Exhibit B attached
hereto in the manner provided thereon.

Dated: Wilmington, Delaware
Decembexr 30, 2003

4T NC

/s/ Marion M. Quirk
Gregg M. Galardi (I.D. No. 2991)
Marion M. Quirk (I.D. No. 4136¢)
SKADDEN, ARPS, SLATE, MEAGHER
& FLOM LLP
One Rodney Square
P.OC. Box 636
Wilmington, Delaware 19899
(302) 651-3000

Attorneys for Debtors and
Debtors-in-Possession

292612.22-Wilmington S1A 2
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The IT Group, Inc.
Case No. 02-10118

Activity for the period November 1, 2003 thru November 28, 2003

Table of Contents

-

. Affidavit

2. Consolidated Balance Sheet of All Debtors

3. Consolidated income Statement of All Debtors

4. Schedule of Post Petition Debts

5. .Accounts Receivable Reconciliation and Aging Summary and Debtor Questionnaire
6. List of Bank Accounts with bank description, account number and balance

7. Schedule of Cash Receipts and Disbursements




IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF DELAWARE

- - - - - - - - - - - - - - X
Chapter 11
In re:
Case No. 02-10118 (MFW)
The IT Group, Inc., :
et al., : Jointly Administered
Debtors. :
X

DECLARATION OF HARRY J. SOOSE, JR. IN SUPPORT OF THE
MONTHLY OPERATING REPORT FOR THE PERIOD NOVEMBER 1, 2003
THROUGH NOVEMBER 28, 2003 FILED ON BEHALF OF THE ABOVE-
REFERENCED DEBTORS

I, Harry J. Soose, Jr. hereby declare under
penalty of perjury that the following is true and correct

to the best of my knowledge, information, and belief.
1. I am the Chief Operating Officer and Chief
Financial Officer of The IT Group, Inc., a Delaware

corporation with an office in Monrceville, Pennsylvania.

2. This declaration is submitted in conjunction

with the filing of the monthly coperating report.

T:\My Documents\TrusteeReportslaffidavit-112803.d0c




3. All financial activity between the debtors and_
non-debtor foreign and domestic subsidiaries is outlined
in the consolidated statement of income and balance
sheet. The bank reconciliations of the debtors are
substantially completed as of November 28, 2003. All tax
returns and taxes arYe current.

I declare under penalty of perjury that the
foregoing is true and correct to the best of my knowl-
edge, information, and belief.

Dated: Monroeville, PA
December 29, 2003

Ao JW

Harry X /6bose,
Senior Vice Pre51dent
CO0 & CFO

l.:\My Documants\TrusceeReports\affidavic-112803.doc




THE IT GROUP, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
CASE NO. 02-10118
November 28, 2003

Reclass/
Prior Pericd November
10/31/03 Agjustments Activity 11/28/03
Current Assets:
Cash 52,826,358 (183,039) 52.643.319
Accounts receivable - - -
Allowance for doubtful accounts - -
Deferred income taxes -
Other receivables 753.386 56,952 810.338
Prepaid expenses and other current assets 31.338.060 (1.100.138} 30.237.822
Total current assets 84.917.804 (1.226.225) 83.691.579
Property. plant and equipment at cost - -
Accumulated depreciation and amortization - .
Net property, plant and equipment - -
Cost in excess of net assets of acquired businesses - -
Investments in affiliate - - -
Restricted cash - - -
Deferred financing costs - -
Other assets - - -
Deterred taxes - .
Long-term assets of discontinued operations - - -
Total assets 84.917.804 (1,226.225) 83.691.579
Current Liabilities {Prepetition)
Accounts payable-unsecured 42 637.869 - 42,637,869
Accrued wages and related liabilities-unsecured 8,710.825 8.710.825
Billings in excess of revenues-unsecured 32.007.388 - 32.007.388
Other accrued liabilities-unsecured 32,177,490 - 32,177.490
Long-term debt due within 1 year-unsecured 256.622.000 - 256.622.000
Long-term debt due within 1 year-secured 489482518 - 489,482,516
Current Liabilities (Post Petition)
Accounts payable-unsecured 20.860 20.860
Accrued wages and related liabilities-unsecured 3,691,864 2,453 3,694,317
Billinas in excess of revenues-unsecured - .
Other accrued liabilities-unsecured 10.237.311 329414 10.566.725
DIP financing : - - -
Long-term debt due within 1 year-unsecured - -
Long-term debt due within 1 year-secured - -
Current liabilities of discontinued operations 566.654 11,430 578,084
Tota! current liabilities 876,133,915 364,157 876.498.072
Long-term debt - -
Long-term liabilities of discontinued operations - -
Other |-t accrued liabilities-prepetition unsecured 4,408,273 - 4,408,273
- Minority interest in subsidiary - - -
Total liabilities 880,542,188 364,157 880,906,345
Stockholders' Equity:
Preferred stock 6,665,152 6,665,152
Common stock 230.814 - 230,814
Treasury stock (4.866,900) - (4.866,900)
Unearned compensation-restricted stock (543,568) - (543,568)
Additional paid-in capital 352,365,701 352.365,701
Retained earnings (deficit) (1,149,475,583) (1,590,382) (1,151,065,965)
Cumulative transtation adj. - - -
Total stockholders' equity (795,624.384) (1,590.382) (797.214,7686)
Total liabilities and stockholders' equity 84 917,804 (1,226,225) 83,691,579

12/29/2003
12:02 PM



THE IT GROUP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
CASE NO. 02-10118
NOVEMBER 1, 2003 THRU NOVEMBER 28, 2003

Revenues
Cost and expenses:
Cost of revenues
Selling, general and administrative expense

Total cost and expenses
Operating income/(joss)
Unrealized gain/(loss) on stock held for sale

Interest income, net

Net income/(loss) before income taxes

575.494

575.494

(575,494)
(1,052,942)

38,054

(1.590.382)

12/29/2003
12:02 PM



The |T Group, Inc. and Subsidiaries
Case No. 02-10118

Accounts Payable Consolidated Aging
as of November 28, 2003

Days Aged Balance
0-30 508,944
31-60 -
61 -90 -

Over 90 42,637,869
Balance G/L 43,236,813
Pre Petition 42,637,869
Post Petition 598,844
43,236,813

12/29/2003
12:02 PM




THE IT GROUP, INC. AND SUBSIDIARIES

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING

CASE NO. 02-10118
As of November 28, 2003
(in thousands)

Accounts Receivable Reconciliation

Total Accounts Receivable at the beginning of the reporting period
Prior Period Adjustments

+ Amou‘nts billed during the period

- Amounts collected during the period

Total Accounts Receivable at the end of the reporting period

Accounts Receivable Aging

0 - 30 days past due

31 - 60 days past due

61 - 90 days past due

91+ days past due

A/R not aged

Retainage

Total Accounts Receivable

Amounts considered uncollectible (Bad Debt)

Accounts Receivabie (Net)

DEBTOR QUESTIONNAIRE

Amount

|Must be completed each month | Yes No
1. Have any assets been sold or transferred outside the normal X
course of business this reporting period? If yes, provide an
explanation below.
2. Have any funds been disbursed from any account other than a X
debtor in possession account this reporting period? If yes,
provide an explanation below.
3. Have all post petition tax returns been timely filed? If no, X
provide an explanation below.
4. Are workers compensation, general liability and other X

necessary insurance coverages in effect? If no, provide an
explanation below.

12/29/2003
12:02 PM




Tne IT Group. Inc. and Subsidianes
Case ho 02-10118
Debtor Bank Account Detail
~ovember 28. 2003

11725m3
NEATOR PER BALANCE
G ACH = " ASE NUMBER BANK ACCT ¢ BANK NAME DESCRIPTION SHEET
Citibank, N A 399 Park Avenue
Pt w210k 307048 New York, NY (ol Citibank, NA ieheckingi tesra
Citibank, N.A . 399 Park Avenue
LIS 6210168 3080-7053 New York. NY 10044 Citibank. NA ismvings) 1284387
Stare Streer Bank and Trust (o
Toie D21 6S 3080-9158 Boston. MA Sale proceeds 47,651,760
Citibank. N.A . 390 Park Avenue
1040 02-(0[6S 30%0-9174 New York. NY {0040 Ciubank. NA (employee benefits} 46,782
Doliar Bank, Meracie Mile,
Vo 02-tulos 2662868294 Monroeville, PA 15130 Petty Cash Comorate Riadl
LN 0210108 BID-S (0902 Bank of Amenica. Concord CA Perty Cash Northem California £.000
Niate Streat Bank and Trust Ca
iz ul-10H 8 4843585 Doston, MA Restricted Cash Caterpitiar 1400 K62
Ntae Street Bank and Truse o
1220 [OSSTURES 454340 Hoston, NA Unrestricted 18ate 'rocecds) (ISR thd
State Ntreet Bank and st Co
F2d4n Q2101 1s 434341 Hoston, M Restoeied L ash Bookspan SHORGT

3310

12/28/2003
12:02 PM




Ei LN AVE. TG S bd S s 1]

“SIUILLASINGSIP SHLINIW 3P 10

ou pey uoneiodio]) |1 10 uonddand i ylia sauedwiod 1019a(] Ay Jo (1L pue suonesado ssauisnq panui ey saueduod 101q20 2] (9)

"€0/61/11 U0 spaubEd XUV 01 7 661 9§ put

*CO/61/11 10 L] preses] A1 01 82 658°CH "EO/S0/L 1 10 SA1V UIPPENS 01 CO'Z6L B01S IPNIUL S22 [LUISS01 (q)
‘CO0T “0€ 1OYIUIAON YSNoN CONZ | PYUWSAON Lo AHANDE A0Q) YSED SOPRJOLE JLNIOE 1IGLIRAON (B)

S35, AHOUTIY) SNSNIL 'S (] SWIBINDE)) 10 SWAISINGSI(Y (vI0 ]

$331n05 9PISIQD Ay OPLN SIALUISINGSIC] LISy SNy |

SIUN0IJY UOISSISSO Ul 101G OF SIJsuty ] ss3°)
"

(€L9) $
(€L9) S
[06sTs $] [oesTe $]
[1orpe | [} 5]
798°65€) {€L9)
(Yyg) -
{0y’ (59
(ReoL) B
08 1) -
ro 7o
(rut'g) 1L
610t -
(D067 191) (T8)
e (o)
(€87°r¢) ]
(8L6°68) (o)
LY Oy 961
000708 -
6l Y
887 6Y -
vi6 FET 881

SUUDLISINQSI(] [LI0 )

1wy Jo pu - ,_mmnlv_

(Spuaw@asIngst(q 5527 S1da0Y) M0) {yse) 37;

DY srwaunsangsig {©o],

SISV U0

S adsna). SN

() $20 [euaissdjol |

(571 eV 310

SIOWDIG S|

SISy |0 deS

SUHJIS Wy daneisiurupy
HE2S ) ! unupy

dnupsnsyy

SISTY] Y (Y

sasuadyt) suneiado

SINL] o4 Pu S} SHES

SANE | ([0

SHINUAE 3y (1OIAR ] 19N

SIUAASINGSi()

SHdday (20 ]

Dudweseday)) ¥y meaqg d1Q

(MEUS o1} SHUSNISIqUIY) 12410

S1985Y J0 afes

SOILAPY PUE SUCOT]

SA[GTAIIIIY JMPO/DIEAIDIIY SN0V

[es181 $]

[octs 4]

Teniay

QI
feny

_ dagpei ) _

— [T NEESTIRETDN _

Sa[eS jse)

sidiaaay

IOy JO SUHIINGIg) :m:.d

2R Lennung

(5,000

MOLL PSR PHEposue )

(PLINSIIIUPY SNUIOE) (AAIN) §TTOE-T0 0N I5E)

Je 3 oup cdnoaty g npg il ug




- EXHIBIT B




#

EXHIBIT B

The IT Group, Inc., et al.

Case No. 02-1011

Debtors Richard S. Cobb, Esq.

The IT Group, Inc. Landis Rath & Cobb LLP

2790 Mosside Blvd. 919 Market Street, Suite 600
Monrceville, PA 15146-2792 Wilmington, DE 19801

Attn: Harry J. Soose (By Hand Delivery)

(By Overnight Courier)
- . . Counsel for Postpetition Bank Group

‘Counsel to Debtors Michael’a. Roserthal, Esg. v
Gregg M Galardi, Esq. . Aaron G. York, Esg. - .
Marion Quirk, Esg. Gibson, Dunn & Crutcher LLP
Skadden, Arps, Slate, Meagher 2100 McKinney Avenue

& Flom, LLP Suite 1100
One Rodney Sguare Dallas, Texas 75201
P.O. Box 636 (The Shaw Group, Inc.)
Wilmington, DE 15899-0636 (By Overnight Courier)
United States Trustee William P. Bowden, Esq.
Mark S. Kenney, Esq. Christopher S. Sontchi, Esqg.
Assistant U.S. Trustee Ashby & Geddes
Office of the U.S. Trustee 222 Delaware Avenue, 17th Floor, P.O.
844 King Street Box 1150
Wilmington, DE 1983% Wilmington, DE 19899

(By Hand Delivery) (The Shaw Group, Inc.)

(By Hand Delivery)
Counsel to Creditors' Committee

Jeffrey M. Schlerf, Esqg. ) = ) )
The Bayard Firm ~ T S

222 Delaware Avenue = I ST R Tt
Suite 900, P.O. Box 25130

Wilmington, Delaware 19899

(By Hand Delivery)

John Cunningham, Esq.

White and Case, LLP

First Union Financial Center
200 South Biscayne Boulevard
Miami, FL 33131-2352

{(By Overnight Courier)

Counsel for Prepetition Bank
Group

Stephen Karotkin, Esg.

Weil, Gotshal & Manges LLP
767 Fifth Avenue

New York, NY 10153

(By Overnight Delivery) .

297068 .01-Wilmington S1A



